
The gold price and second-round effects 
 

 
 

Second-round effects are price increases in response to previous cost increases. 
 
Second-round effects occur when, for example, inflation causes unions and employers 
to agree on higher wages. This entails the risk that companies will raise the prices of 
their goods because of higher wage costs. This can then push inflation up further. 
Today there are price increases, in purchasing and in raw materials. Therefore, there 
will be significant wage increases. This is true in this country and also in the US. That 
alone should make inflation our companion for quite a while. 
 
This development is putting the central banks in a tight spot. However, it will be difficult 
to turn off the money printing machines. Because the debts of many countries and 
companies are enormously high. Even the president of the European Central Bank, 
Christine Lagarde, admitted that it will probably take longer for inflation to slow down 
again. So now experts and central bank chiefs like Lagarde are increasingly saying 
that the higher prices are probably not just temporary after all.  
 
This should support the gold price. The industry experts at Commerzbank, for example, 
are convinced that the gold price is currently showing strength. The breakout above 
the USD 1,835 mark is the prelude to a rising gold price. "The close above $1,835 is 
decisive in the longer term and targets the area around $1,917 and $1,922, the May 
2021 high, the 61.8 percent retracement and the 2011 high," Commerzbank experts 
said in reference to price potentials for gold derived from Fibonacci figures. Gold 
companies such as Karora Resources or Fury Gold Mines should benefit. 
 
Karora Resources - https://www.youtube.com/watch?v=RSNKRxkqsXk - produces 
gold at its Beta Hunt gold mine (recent drilling has returned up to just over 40 grams 
of gold per tonne of rock) and at its Higginsville property in Western Australia. 
 
Fury Gold Mines - https://www.youtube.com/watch?v=bfEJaSmPGxg - owns gold 
properties in Nunavut, British Columbia and Quebec. 



 
Current corporate information and press releases from Karora Resources (-
https://www.resource-capital.ch/en/companies/karora-resources-inc/ -) and Fury Gold 
Mines (- https://www.resource-capital.ch/en/companies/fury-gold-mines-ltd/ -). 
 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
 


